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1969 1968 

SESE Co Mae ead ey Au A 1 RAIN ia wie Darra teeta Be pew ly oie Ns $20 519" 230 ™MlS19"809_ 150° 
Earnings (loss) before income taxes and extraordinary item............... 00.000 e eee S:C1701.5 7393) $ 62 ,467 
NemecuminceE Oss WOT Inc Vealepe toa ae ee ee at i ea ean $(1,038,636) $ 36,979 
IVS OMmOLerereniCOxoares Game weme dn, 2 Carman tic eet RRS sc ceamun uma cle te, ai $ 113,780 $ DAT] KOC 
(CUNAASTANE EISEN Scan eh “5. GU Gt oc GENCE eC as See ee ee 5 8,275 06 SiS Ie Ob 
GUiice Mita Alt CSmmee ewe wee aT eh ab water caida on Gee caneoh atte: mora nae oe 5, HWE 120 3 005, 099 
i MEA Sa COPE STEN |” ese I oe, ae Ne gc Sa2, 5008946 > 3,005, 967 
RAO Ci CUMAME GSSEIS WO CUMMINGS... . 2 5 son endansgnovcvanenonuvgucsunuenuagac 1,43 1. SE 
EXpenc(cuhe (Ol OLODEY, Dialt amd <eQUIDIMEN Lamha acm. semen. ameneee ae acess ean es A $ FSi <Ql7 $ 694 ,354 
Shares issued and fully paid at April 30— 

BrEte Gl C CM enema tres etna Niu. vine Rees ween el nes oe ate ys acts uit seers Slee ee 32,500 32 ,500 

CBG AANA NON AY So Sed cig Secs Pea cere ee re ee ee 3 ,420 ,000 34205000 


CHROMIUM MINING & SMELTING CORPORATION, LIMITED 


and Subsidiary Companies 


Directors’ Report 


To the Shareholders 
CHROMIUM MINING & SMELTING 
CORPORATION, LIMITED: 


Your Directors submit with this Thirty- 
second Annual Report of the Corpora- 
tion and its subsidiary companies the 
consolidated balance sheet as at April 
30, 1969, the consolidated statements 
of earnings and retained earnings, and 
source and application of funds for the 
year ended April 30, 1969. 


Sales 


Consolidated net sales amounted to 
$20,519,230 reflecting a slight increase 
from 1968. The demand for ferro- 
alloys continued to be strong during 
the year and particularly during the 
early part of 1969. Many technological 
innovations are taking place throughout 
the industries served by the Corporation 
and the market for ferroalloys is 
changing, necessitating adjustments in 
Our product mix. With production 
problems of the past year behind us, 
greater emphasis will be placed on all 
aspects of marketing. 
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Earnings 


Consolidated net loss of Chromium 
Mining & Smelting Corporation, 
Limited and _ subsidiary companies 
amounted to $1,038,636, compared 
to a net profit of $36,979 for the year 
ended April 30, 1968. 
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The earnings were greatly affected by 
the continuation of general operating 
problems at the Beauharnois facility 
and, in particular, severe mechanical 
difficulties experienced with the new- 
est self-baking electrode smelting fur- 
nace. This furnace was extensively 
redesigned and the modifications re- 


sulting therefrom necessitated - taking 
the unit off commercial production for 
extended periods. The loss of produc- 
tion and the re-scheduling of the 
remaining production capacity, in order 
to satisfy customers’ requirements, had 
an adverse effect on earnings. Costs at 
both plants were additionally increased 
by the introduction of new products 
and processes. 
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Working Capital 


Working capital as of April 30, 1969, 
totalled $2,500,948 compared with 
$3,805,967 at the end of the previous 
fiscal year. 


Current assets were 1.4 times current 
liabilities at April 30, 1969, and 2.0 
times current liabilities at April 30, 
1968. 


No dividends were paid on the cumula- 
tive redeemable preference shares for 
the last two quarters with the result 
that at April 30, 1969 dividends on 
such shares were in arrears in the 
amount of $113,750. 


Property, Plant and 
Equipment 


pile ia —— See 


feet of modern mill Building space has 
been added and technological improve- 
ments have been made in many areas 
of the smelter. The purpose of these 
expenditures was to enable the plant 
to operate at peak efficiency and full 
design capacity and to remain competi- 
tive in the worldwide ferroalloy market. 


CAPITAL EXPENDITURES @& 


DEPRECIATION 
AND AMORTIZATION 


MILLIONS 
OF 
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An X-ray spectrometer, an illustration 
of which is displayed in this Report, 
has been added to the Memphis Plant 
laboratory. The Corporation stresses 
the production of high quality ferro- 
alloys and this modern analytical tool 
will permit your Corporation to meet 
even more. stringent specifications. 
Following a comprehensive feasibility 
study, the Corporation began to 
strengthen its Management Informa- 
tion System based on electronic data 


processing. To accomplish this, a data 
center has been established at the Cor- 
porate office. Implementation of this 
system will extend over several years 
and should result in a steadily improving 
information system in order to enhance 
the overall efficiency of the organiza- 
tion. 


Personnel 


Effective November 8, 1968, Mr. R. S. 
Poister resigned from your Board of 
Directors on which he served as a 
member for over eight years. His 
resignation was accepted with both 
regret and an expression of apprecia- 
tion for the substantial contribution 
which he made to the Corporation, 
particularly through his knowledge of 
and experience in the steel industry. 
The appointment of Mr. R. G. Nesbitt 
to the Board of Directors was made 
on May 2, 1969. Mr. Nesbitt has been 
associated with the Corporation for 
many years and is the Vice President— 
Finance. 


In its continued efforts to have the 


The Board of Directors wishes to 


managerial and technical leadership — record its appreciation to the Corpo- 
required, the Corporation has attracted _ 
and retained the services of personnel 
with a high degree of administrative 
and technical experience. The following 
appointments have eee been ural: 


Shareholders’ 
Annual Meeting 


The Shareholders’ Annual Meeting will 
be held in the Conference Room of 
the Bank of Montreal, Main Floor, 
Stock Exchange Tower, Place Victoria, 
Montreal 115, Quebec, Canada at 2:30 
p.m. on Friday, July 25, 1969. Formal 
Notice of this Meeting, together with 
an Instrument of Proxy and Information 
Circular, is enclosed with this Report. 


ration’s customers for their patronage 
and to pay tribute to the officers and 
employees for their contribution during 
the year. 


On behalf of the Board 
LU rv inom 


Chairman of the Board 


President 


June 26, 1969. 
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and Subsidiary Companies 


Plants 


Beauharnois, Quebec 
Smelter Plant 


Memphis, Tennessee 
Smelter, refining and finishing plant 


Principal Products 


Silicon Alloys 


50% Ferrosilicon 

65% Ferrosilicon 

75% Ferrosilicon 

75% Ferrosilicon High Purity 
85% Ferrosilicon 
Magnesium Ferrosilicon 
Sil-X 


Manganese Alloys 


Medium Carbon Ferromanganese 
Nitrided Ferromanganese 
Standard Ferromanganese 
Silicomanganese 

Man-X-1 

Man-X-6 


Chromium Alloys 


Charge Grade Ferrochrome 
Blocking Grade Ferrochrome 
Low Carbon Ferrochrome 
Ferrochrome Silicon 
Chrom-X-4 
Chrom-X-25-6.25 
Chrom-X-25-12.5 
Chrom-Sil-X 

Chrom-X-05 


Customer Service 
Sales Offices 


Montreal, Quebec 

3720 Place Victoria, 
Montreal 115, Quebec 
Telephone (514) 866-5344 


Chicago, Illinois 

33 North Dearborn Street, 
Chicago, Illinois 60602 
Telephone (312) 263-1870 


Pittsburgh, Pennsylvania 

Three Parkway Center, 

875 Greentree Road, 
Pittsburgh, Pennsylvania 15220 
Telephone (412) 921-2703 


Warehouses 


Sault Ste. Marie, Ontario 
Hamilton, Ontario 
Beauharnois, Quebec 
Buffalo, New York 
Birmingham, Alabama 
Pittsburgh, Pennsylvania 
Chicago, Illinois 
Memphis, Tennessee 
Detroit, Michigan 


Research and Quality 
Control 


Laboratories 


Beauharnois, Quebec 
Quality control 


Memphis, Tennessee 
Research and quality control 


‘inspection. 


processing. To accomplish this, a data 
center has been established at the Cor- 
porate office. Implementation of this 
system will extend over several years 
and should result in asteadily improving 
information system in order to enhance 
the overall efficiency of the organiza- 
tion. 


Personnel 


Effective November 8, 1968, Mr. R. S. 
Poister resigned from your Board of 
Directors on which he served as a 
member for over eight years. His 
resignation was accepted with both 
regret and an expression of apprecia- 
tion for the substantial contribution 
which he made to the Corporation, 
particularly through his knowledge of 
and experience in the steel industry. 
The appointment of Mr. R. G. Nesbitt 
to the Board of Directors was made 
on May 2, 1969. Mr. Nesbitt has been 
associated with the Corporation for 
many years and is the Vice President— 
Finance. 
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Raw materials unloading. 


The X-Ray Spectro 
laboratory for faste 
materials, materials 


‘added to the Memphis Plant 
more accurate analysis of raw 
ocess and finished products. 
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CHROMIUM MINING & SMELTING CORPORATION, LIMITED 


and Subsidiary Companies 


Consolidated Statement of Earnings and Retained Earnings 
For the year ended April 30, 1969 


1969 1968 

Not sales..c sini ese wa wn Vereen ree eee re eee $20,519,230 $19 ,809 ,150 
Cost of sales, selling, administrative and general expenses (Note 5)................. 20 ,284 ,889 18 ,762 ,168 
Earnings from operations before the undernoted... ... 02... 00. cece eee eee eee 234,341 __ 1,046 ,982 
Dépreciation andamortization <2)... ee cere ere ee 546 ,232 480 ,459 
Interest on Jong=term MOE: ccs veces cess cee ree cat eee ae ere een eer 110 ,000 110 ,000 
Otherinterest.... 2.25 ssiadis ae cits so he cc ee ee a ene en cs 362,222 208 ,809 
Employees’ pension funds (Note'6)s< so owes ete et eee 231 ,280 185 ,247 
1,249 ,734 984 ,515 

Earnings (loss) before income taxes and extraordinary iteM..............:e ee ee eae (1501/5393) 62 ,467 
INCOME TaXCS so re css es Sep eee, eck eI ae es Serre eo tno a Simo S237 244 
Earnings (loss) before extraordinary item ance eee ee ere (1 ,097 ,014) (260 ,777) 
Income tax reduction resulting from carry forward of prior years’ losses (Note 7)...... 58 ,378 2974756 
Net earnings (loss) for the years.) 2a. tee ete te eaten eee (1 ,038 ,636) 30,979 
Retained earnings beginning Oh yealen sweets co. tee eee ene eee emcee cee 1,544 353 1,742 ,786 
505.7 1y. Tg s9e705 

Increase Dnor Vears iNCOMe LaxeSis vs were eee are ort. enter neice em _ Tao Nee. 
Dividendsiom preference shares (Note.4 jee eee rete rn et eee Mss750 227 ,500 
Retained earnings —end of:vear- 3. wa ee Ge ee eae se eee $ 391 ,967 S$ 1,544,353 


Consolidated Statement of Source and Application of Funds 
For the year ended April 30, 1969 


1969 1968 
Source of funds 
Sale Oliixediasseis- mel DOOK Valle’... vs. baer de cee oa Sie ee uh ese © 2 83,052 S 20,497 
Application of funds 
Operations 
OSSHOLUN CMC al a at cn cai icc hee Van a oe ae ee : 1 ,038 ,636 (365979) 
Be Dreciation, alc, aimOMnizauion 2.5 cc, 8 6 eras en Bees ak ee (546,232) (480 ,459) 
492 ,404 (517 ,438) 
PVeStme eit XCU:aSSCIS ik ra ek oaks Va oe AEE Oh aU Se ne ue es Ce 731,917 694 ,354 
Dividends on preference shares (Note 4)... ccs oe es ol vn eek ee es 113,750 227500 
ieome taxes applicable tO priOr Vals so. ee sacred oe os vc ene a ee Scot ee — 7,912 
1,388 ,071 412 ,328 
WCrKaDcrCalitd! GCCICOSe.. - ate beac oe hie Nea ee aetna eae es 1,305,019 391 ,831 
WOUInoO Capital begin Ming Of Vals.) n4 nc oh aes cock aed we ge eines wines 3,805 ,967 4,197,798 


VIGCKING Capital: end. Of Yeats oy ic, Se cea one e naan Maman eben oo cat ee 


$2 ,500 ,948 


$3 ,805 ,967 


CHROMIUM MINING & SMELTING CORPORATION, LIMITED 


and Subsidiary Companies 


Consolidated Balance Sheet—April 30, 1969 


Assets 
Current assets 1969 1968 
(Ott 6 PeRee NP Rae ae tan ee Me renee arn An Rn dear ata AMEN nA Nd ACR Ge te ba then tact dtd S$ > 3196;,076 S$ Uc13ie 218 
Accounts receivable s.ac0 2. (40 y.s-cak narnia Unt eae eet le rae nae 3,157 ,962 2,901 ,733 
Inventories 

Raw materials and supplies at average cost which approximates replacement cost. . Isat 97209 15,0655 152 


Work in process and finished products at lower of average cost and 


Net FEalizZab le: Valli Se he ee cee Ue Te ocean nTe tc 3,262 ,479 3,623 ,260 
Prepaid ©xpenSess oo 385 eee ay tin ora wee aes pe tae STC es cae, re anne ee 239 ,342 63 ,703 
8 ,275 ,068 7,791 ,066 


Fixed assets (Note 2) 


Land, buildings, leasehold improvements and equipment at cost.................... 11 ,628 ,347 1151965669 
Accumulated depreciation-andiamortization., sci ae vee ee ee ee 57531,,076 55252-2031 
65097" 271 5,944 ,638 


Signed on behalf of the Board: 
J. THOMAS TIMMINS, Director. 
R. G. NESBITT, Director. 


$14 ,372 ,339 $13,735,704 


10 


Liabilities 

Current liabilities 

PabremacOtediesorlNOle S) sa.cctas <u tieh see's odin | Wlemomes au fen a aaa hone Sek 
AeCounts pavanicranc.acctued ItabilitieswN.o) &; .vene rae cee on es ks ees 2 kes 
Opacenapayaoier.orn preterence Sharesi«. 1.2% aid. k vs wae pe tee we ede Pee is eee eae 


HG OMG aX CS seer eaeaa eet Sra peat ee er nes Or an con SIR Coates no Sor re Vier meetin ete OILS eA Shan Be 


HRA CSHOLIVCIAL AMIN COMMGrta XG Sica ceere na els Meee at Mea etapa ar apt oye coin: Pat ica pelgommail ii eu act 


Note payable to affiliated company 
Be ee WL Ae 5, red 7 Mare en ra ek rae SNe ise Rock Vite coms O pe udeta sc a bus coe ls neste aR 


Shareholders’ equity 


Capital stock (Note 4) 
Preference shares 
Authorized and issued 


32,500 7% cumulative preference shares of a par value of 
STOO eac hmedeeliia ole ators. OUlms alae ties ueaas es annie cle eats sais Mice satan 


Common shares 
Authorized 
6,000,000 common shares of no par value 
Issued 
ZO OOS ALO S secre tt a yc oa wae ieee ere ta Renae he acess Saicnine B-Adt ice Wiis Gases) atv in RAEIRe I 


PYEPLAIIIGC-COLIIIING Saturn ices share te nie Ue se Dict teea na y a ars Geo SN ween th be Wena alae g ek 


1969 1968 

$ 3,044 ,850 9714074303 
2,098,234 ool, 050 
— 56 ,875 

17 ,646 26,151 
1135390 96 ,090 
57/4 120 STOO ,099 
2 ,000 ,000 2 ,000 ,000 
352007,000 37,200,000 
25, 9567202 2G re Oe 
3915,967 iW, 0445353 
65598>219 747905605 


9145372 ,339 


$13,735,704 
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CHROMIUM MINING & SMELTING CORPORATION, LIMITED 


and Subsidiary Companies 


Notes to Consolidated Financial Statements 
For the year ended April 30, 1969 


is 
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PRINCIPLES OF CONSOLIDATION 
The consolidated financial statements include the accounts of all subsidiary companies expressed in Canadian currency at the appropriate rates 
of exchange. 


. FIXED ASSETS 


1969 1968 

Accumulated Accumulated 
depreciation depreciation 
and and 
Cost amortization Cost amortization 

Land een eee ee ne ee eee $ 118 ,398 $ — $ 222 HHS} $ _ 
Buildings and property improvements... 72 (8¥0¥s) (OY 4S) 782,776 D2 hers), Thee S61 DoS 
Machinery and equipment............. S629 51/2 4 ,628 ,626 7 ,938 ,228 4 ,282 ,863 
Leasehold improvements.............. 282 ,060 119,674 269 ,327 107 ,605 

Construction In progress. waneaesneeeere 243 ,332 _ 80 ,559 _ 
$11,628 ,347 $5 531 ,076 $11,196 ,669 $5,252,031 


. BANK INDEBTEDNESS 


Bank indebtedness is secured by pledge of accounts receivable and inventories. 


. CAPITAL STOCK 


Pursuant to the Corporation’s Stock Option Plan established in 1962, the Corporation has granted options to certain officers and employees to 
purchase common shares of the capital stock of the Corporation. As at April 30, 1969 options in respect of 43,700 shares were outstanding at 
prices ranging from $1.23 to $1.95 per share with expiry dates ranging from June 1969 through January 1974. 


Dividends on the cumulative redeemable preference shares are in arrears in the amount of $113,750. 


. DIRECTORS’ REMUNERATION 


Total Directors’ fees incurred for the year ended April 30, 1969 amounted to $11,526 compared with $12,000 for the prior year. The aggregate 
direct remuneration paid to the Directors and Senior Officers of the Corporation, by the Corporation and its subsidiaries, amounted to $160,063 
for the year ended April 30, 1969 and $153,980 for the year ended April 30, 1968. 


. PENSION FUNDS 


Pension costs charged against earnings during the year under review include amounts paid or payable to trust funds in respect of current and 
past services. Past service costs are being funded over periods of twenty-five years ending in 1990 for the Parent Corporation’s pension plan 
and forty years ending in 2007 for the United States subsidiary company’s pension plans. The total unfunded past service liability at April 30, 
1969, as determined by independent actuaries, was estimated at approximately $972,000. The unfunded past service liability is subject to 
continuance of the pension plans and the terms and conditions of the pension plan agreements. 


. INCOME TAX 


Loss carry forwards for income tax purposes aggregating approximately $1,500,000 are available to the Corporation and its subsidiaries as an 
offset against taxable income for periods up to April 30, 1974. Of this amount $300,000 expires in 1970. 


. LEASE COMMITMENTS 


The Corporation has long-term agreements for office and production facilities terminating in 1976 and 1983 respectively. Annual rental charges 
aggregate approximately $315,000. 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


630 DORCHESTER BLVD. W. 


MONTREAL 101 


Auditors’ Report 


To The Shareholders 


Chromium Mining & Smelting Corporation, Limited 


We have examined the consolidated balance sheet of Chromium Mining 
& Smelting Corporation, Limited and its subsidiaries as at April 30, 1969 
and the consolidated statements of earnings and retained earnings and 
source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the companies as at April 30, 1969 and the results of their 
operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


vey Poe) Ceadarn' lateig 


June 6, 1969. 
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